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Congratulations Nova Scotia!

Thirty years ago, when natural gas was first

discovered beneath the harsh North Atlantic, near
Sable Island, harnessing that energy was a distant
dream. An undertaking of such magnitude would

present insurmountable challenges, said the skeptics.

Congratulations Nova Scotial In partnership with
Sable Offshore Energy Inc. you proved them wrong.
Today, Sable Offshore Energy is a reality -- Canada's
first offshore natural gas project, drawing a resource
from 5,000 meters below the ocean floor.

December 31, 1999 saw the first Nova Scotian
natural gas ever produced flow through the
Maritimes and Northeast Pipeline to markets in the
Northeastern United Sates and, later in 2000, to
Canada's Maritime provinces. More
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The year 2000 also saw $172.1 million, or 47.3%
of all Sable expenditures spent in Nova Scotia
resulting in a cumulative total since the
beginning of the Project of almost $800 million
invested in Nova Scotia. This is significantly
above the orginal estimate of just over $600
million, exceeding original estimates of
expenditures in Nova Scotia by approximately
$200 million.

Additionally, total research and development
investments in Nova Scotia by SOEI, its owner
companies and contractors, during the year 2000,
was over $4.6 million. The total cumulative
investment in research and development since
1995 has now exceeded $17.4 million.

than three decades of hard work and
perseverance finally paid off and after
one year of operations, Sable Offshore
Energy Inc. (SOEI) produced more
than 130 billion cubic feet of natural

But Sable's success and the success of

... exceeding
original estimates
of expenditures in
gas. Nova Scotia by
nearly $200 million.

Integral to building a sustainable
industry, and therefore a priority of
Sable Offshore Energy Inc., is
continuously investing in the
development of a human resource
base in Nova Scotia. During 2000,
for instance, over $3.2 million was
invested in training and education

Nova Scotia extends well beyond the
actual production of natural gas. Early on in the
Project, SOEI made a commitment to work in
partnership with Nova Scotians, to aid in the
development of a sustainable and successful natural
gas industry in Nova Scotia. Initiatives like the
transfer of skills, knowledge, and equipment from
experienced international oil and gas companies
through partnerships with local Nova Scotian
companies have gone a long way to making that
goal a reality. Commitments to research and
development, to training and education programs
and to diversity and inclusion initiatives have also
contributed.

During 2000, for instance, technology transfer
initiatives were valued in excess of $7.6 million and
cumulative expenditures related to technology
transfer since 1998 has exceeded $8.9 million.
That transfer of expertise has resulted in an
increasingly competitive workforce and industry.

initiatives, for a cumulative total of
over $15.9 million. These investment totals include
SOEl's support of an active co-op/work placement
program, internal development of our employees, as
well as commitments to community training and
educational programs across the province.

For Sable Offshore Energy Inc., the year 2000 saw a
shift from construction and development to
operations. During the third quarter of 2000,
drilling work for SOEI wound down as the Project's
tenth well was completed. SOEI's operations team
focused on fine-tuning and optimizing SOEI's
onshore and offshore facilities. In total, over 2.6
million person hours were worked in 2000, 87%
of which were Nova Scotian.

All of this success was possible only because of a
healthy partnership between Nova Scotia and
SOEI. Congratulations Nova Scotia! Your success
is well deserved.
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1.0 Introduction

The Canada-Nova Scotia Benefits 2000 Annual Report (Annual
Report) for the Sable Offshore Energy Project (SOEP) is hereby
submitted to the Canada-Nova Scotia Offshore Petroleum Board,
in accordance with the requirements under Section 2.6 and
Condition #9 of the Canada-Nova Scotia Offshore Petroleum Board
Benefits Plan Decision Report dated December 3, 1997 (for
implementation effective December 30, 1997).

This Annual Report addresses Sable Offshore Energy Project (the
Project) benefits activities for the period of January 1, 2000 to
December 31, 2000, and has been prepared and submitted by
Sable Offshore Energy Inc. (SOEI), a company incorporated by
the Sable Offshore Energy Project (SOEP) Proponents to conduct
and operate the Project.

2.0 Operations Update

2000 was an exciting year for SOEI and all those who helped
make it a reality. Some of the major milestones that were
reached during 2000 included the commissioning of the
Thebaud wells and start of production at both the North
Triumph and Venture Platforms. Production was achieved from
a total of six wells at three separate fields (Thebaud, Venture, and
North Triumph). Daily production of raw natural gas and natural
gas liquids began to show significant increases in average
production. Condensate production at the Point Tupper
Fractionation Plant began and rail cars were loaded with butane
and propane for the first time.

As 2000 progressed, SOEI operations continued toward a
"steady-state" and increases in production levels were
maintained. Through much of June, the production of natural
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gas stabilized at levels approaching 10,000 e3m3/day (350
MMSCF/D). Despite the steady increase in production flow,
there were a number of operational and start-up challenges and
optimization issues, including the use of large quantities of MEG
and methanol to prevent hydrates from blocking production.
Production achieved record levels of over 11 million m3/d of
sales gas and over 1000 m3/d of liquids production in
November.

2000 saw drilling work for SOEI wind down as Sable's tenth well
was completed and the drilling team moved on to other oil and
gas projects. SOEI's focus then shifted to optimizing operations
at both SOEI's onshore and offshore facilities. Operations began
to concentrate on bringing the rest of the facilities on line, and
plans to start the turboexpander process to achieve higher
propane rates were realized. This, however, was only partially
achieved due to mechanical problems with the turboexpander
equipment at Goldboro. Plans for replacement of the fibreglass
reinforced plastic (FRP) firewater systems at Thebaud and
Venture were advanced and the replacement work for Thebaud
began.

2000 saw a contract for Sable's operations engineering services
awarded. Business relationships with SOEI's operations general
services contractor and supply chain contractor were also
cemented.

Of final note for 2000 was the commencement of the
procurement process for the pre-engineering of the Aima
Development.
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3.0 Canada-Nova Scotia Content

3.1 Expenditure Content

During 2000, Nova Scotia and the rest of Canada were very
sucessful in the competitive bidding process. During 2000, over
three quarters of the investment made by SOEI was made in
Nova Scotia (3172.1 million) and Other Canadian (all Canadian
provinces and territories other than Nova Scotia) ($102.3
million). The balance, Foreign, was only $89.5 million.
Proportionally for the year 2000, Nova Scotia received 47.3% of
SOEI's investments, 28.1% was received by the rest Canada and
24.6% internationally.

Expenditure Content for 2000
(in $ millions)

Nova Other :
Scotian |Canadian EoLelght Total
Total for 2000 $172.1 $102.3 $89.5 $363.9
Percentage
of Total 47.3% 28.1% 24.6% 100.0%

At the end of of 2000, total cumulative expenditures in Nova
Scotia reached almost $800 million ($795.2 million). During the
fourth quarter of 2000, proportional investment in Nova Scotia
continued to be very strong at 57.5%.

E

While the 57.5% investment in Nova Scotia during the fourth
quarter is impressive, it is partially the result of some corrective
reporting from previous quarters. During the fourth quarter of
2000, SOEI conducted an internal review/spot check of benefits
submissions from major vendors as part of SOEI's ongoing
commitment to providing accurate, timely and meaningful
benefits information to the public. This review brought to light
some inconsistencies in benefits reporting on the parts of some
contractors and adjustments were made in the fourth quarter to
correct the cumulative totals. The net effect of these
adjustments was a reduction of the total Foreign content, mostly
in favour of the Other Canadian content and slightly increasing
Nova Scotia content.

Also of interest in the fourth quarter was the fact that SOEI
utilized the goods and services of 430 vendors who had no
foreign content at all, yet made up almost one third of the total
expenditures for the quarter. Finally, there were 116 new
vendors in the fourth quarter that provided comparatively little
(in relation to the cumulative percentages) Foreign content,
generating benefits almost equal to Nova Scotia and the rest of
Canada.

These factors are the major contributors to the very low Foreign
content and very high Other Canadian content for the
fourth quarter.




Expenditure Content

(in $ millions)
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Please see the table and bar chart below for expenditure content breakdown. Please see Appendix 1 for details on cumulative
investments that exceed $50,000 Cdn., by vendor.

Second Quarter 2000

Other
Nova Scotia| Canadian Foreign Totals

Cumulative to December 317, 1998 218.0 166.5 596.7 981.2
Percenta e of Total ~ 22 2 % 1 7 0 % 60.8 % 100.0 %

P LR RN [ Y = m 2 o r e R
Cumulatnve to December 31 1999 623 '! 282 8 1 145 2 2,051.1
Percentage of TotaI 30.4 % 13.8% 55 8 % 100 0 %

L A A e e L SV RN L S S
F:rst Quarter 2000 29.5 41.6 49 7 120 8
Percentage of Total 24.4 % 34.5 % _ 41 ‘1 %

L

Percentage of Ttal }

Third Quarter 2000

Percentae of Total

Fourth Quarter 2000

Percentage of Tota] 1.3 % 100 0 %
e A TR A = Sie it

Cumulatlve o December 31 2000 795.2 385.1 1,234.7 2 41 3. 0

Percentage of Total 329 % 16.0 % 51.1% 100.0 %

Cumulative Expenditures to December 31, 2000

1,400,000,000
1,200,000,000
1,000,000,000
800,000,000
600,000,000 -
400,000,000
200,000,000 .

0

Nova Scotia

$385.1Tm

Other Canadian
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3.2 Exceeding Expections

As we review 2000, we can reflect on the achievements that the
Nova Scotia business community had during the construction
phase and now the operation of Nova Scotia's, and in fact
Canada's, first offshore natural gas project.

Prior to receiving sanction for the Project, the Proponents for the
Sable Offshore Energy Project produced estimates of the
expenditures expected to be made in Nova Scotia, the rest of
Canada, and outside Canada (Foreign). It is important to note
that these estimates were made realizing their accuracy was
limited to = 25%.

The estimated expenditure in Nova Scotia at the end of Phase |
construction was 34%. This calculation, however, did not
include 20% of the total estimated expenditures. Specifically,
$400 million of the estimated $2 billion total expenditure was
excluded from this calculation as these expenditures could not
have occurred in Nova Scotia (e.g. insurance, foreign exchange,
etc.). Our current reporting methodology, however, includes
all costs, and if we recalculate using this methodology the
previous 34% at the end of Phase | construction is really
28.4% which is significantly below our current level of 32.9%
Nova Scotian expenditure.

While these estimates were made long ago and a lot has
happened since then, to date, the Nova Scotia business
community has far exceeded these early estimates. Looking at
the table and chart below, the early predictions were that

Nova Scotia would have expenditures of just over $600
million from Sable by the end of year 2000. In fact, almost
$800 million in expenditures were made in Nova Scotia,
exceeding original estimates by almost $200 milion. These
expenditures are the direct benefits to Nova Scotia! The
indirect benefits are significant, but difficult to quantify (and are
not included in these numbers), but economic analysts cite the
development of the offshare as a major factor in the growth of
the Nova Scotian economy. Nova Scotians are clearly benefiting
economically from the development of these offshore resources.

Almost half of the total expenditures made by Sable Offshore
Energy Inc. since inception have been Canadian (Nova Scotia
and Other Canadian), at 48.9%! This is something to be
extremely proud of in an area that had no offshore natural gas
industry four years ago.

As we move forward, Sable Offshore Energy Inc. will continue to
adhere to the principles of Full and Fair Opportunity and First
Consideration to Nova Scotians as we bid work on a globally
competitive basis. The Nova Scotia business community has
been very successful to date and is well positioned to build on
this success into the future.

Estimates and Actuals for the Years 1997 to 2000

Nova Scotia Other Canadian Total Canadian Foreign Total
Year Estimate Actual Estimate Actual Estimate Actual Estimate Actual Estimate Actual
1997 21.0 28.6 41.1 49.8 62.1 78.4 35.8 58.5 97.9 136.9
1998 235.5 218.0 241.0 166.5 476.5 384.5 568.2 596.8 1,044.7 981.3
1999 530.2 623.1 419.8 282.8 950.0 905.9 1,030.6 1,145.2 1,980.6 2,051.1
2000 602.1 795.2 442.3 385.1 1,044.4 1,180.3 1,077.5 1,234.7 2,121.9 2,415.0
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Canada-Nova Scotia Benefits
Estimates (Post Sanction) vs. Actuals to Q4 2000

$1,2347 M

$1,077.5M

$795.2 M

$602.1 M

$385.1 M

Q11997 Q21997 Q31997 Q41997 Q11998 Q21998 Q31998 Q41998 Q11999 Q21999 Q31999 Q41999 Q12000 Q22000 Q3 2000 Q4 2000

— —Nova Scotia Estimates - = = Other Canada Estimates — —Foreign Estimates

——Nova Scotia Actual ——Other Canada Actual —s—Foreign Actual
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3.3 Labour Content

In 2000, SOEI registered over 2.6 million person hours

(2,680,000) of which 87.0% were Nova Scotian, 9.3% were

Other Canadian and only 3.7% were Foreign.

During the fourth quarter of 2000, SOEI registered in excess of
170,000 person hours. In this total is an adjustment of hours
that were made after an internal audit was performed on major

vendor submissions to SOEI. This adjustment has left the
quarterly labour hours for Other Canadian in a negative
position.

The content breakdown for person hours is illustrated in the
table and bar chart below. Please see Appendix 2 for a detailed
breakdown of person hours by vendor.

Person Hours
(in millions of person hours)

Other

Nova Scotia | Canadian Foreign Totals
Cumulative to December 31, 1998 2.70 1.00 2.91 6.61
Percentage of Total 40.85 % 15.13 % 44.02 % 100.00 %
Cumulative to December 31, 1999 5.93 1.48 5.25 12.66
Percentage of Total 46.84 % 11.69 % 41.47 % 100.00 %
First Quarter 2000 1.22 0.19 0.04 1.45
Percentage of Total 84.14 % 13.10 % 2.76 % 100.00 %
Second .Quarter 2000 0.57 0.05 . 0.03 0.65
Percentage of Total 87.69 % 7.69 % 4.62 % 100.00 %
Third .Quarter 2000 0.37 0.03 0.01 0.41
Percentage of Total 90.24 % 7.32 % 2.44 Y% 100.00 %
Fourth Quarter 2000 0.17 0.02) 0.02 0.17
Percentage of Total 102.00 % (10.85) % 8.85 % 100.00 %
Cumulative to December 31, 2000 8.26 1.73 5.35 15.34
Percentage of Total 53.87 % 11.29 % 34.84 % 100.00 %

Cumulative Person Hours to December 31, 2000

9,000,000
8,000,000 4
7,000,000 -
6,000,000
5,000,000
4,000,000 -
3,000,000
2,000,000 -
1,000,000

Nova Scotia

Other Canadian Foreign



3.4 Residency of New Hires

While the number of New Hires/Secondees was relatively low at
the beginning of 2000, it increased significantly as the year
progressed. Throughout the year, the ratio of Nova Scotian New
Hires/Secondees to the total number of New Hires/Secondees
also increased, culminating with a 98.0% ratio in the fourth
quarter.

The table and bar chart below shows the benefits breakdown of
Residency of New Hires/Secondees for 2000 by quarter.

Residency of New Hires/Secondees by Region - 2000

1st Qtr  2nd Qtr 3rd Qtr

4th Qtr

o Nova Scotia
® Other Canadian
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Activity with two of SOEI's contractors, Accent Engineering and
BMS Offshore were responsible for the substantial increases in
the number of New Hires/Secondees.

New Hires/Secondees to SOEI and its contractors during the
fourth quarter of 2000 totalled 98. Of these new hires, 96 were
Nova Scotian, with the remaining two being Other Canadian.

Overall in 2000, there was a total of 201 New Hires/Secondees
reported by SOEI and its contractors, 91.0 % of whom were
residents of Nova Scotia at the time of hire. Seven percent (7%)
were residents of other parts of Canada at the time of hire and
only 2.0% of the New Hires/Secondees in 2000 were foreign
residents at time of hire.

O Foreign
Residency of New Hires / Secondees by Region - 2000
Quarter Nova Scotia Other Canadian Foreign Total

First Quarter 2000 13 3 1 17
Second Quarter 2000 37 3 3 43
Third Quarter 2000 37 6 0 43
Fourth Quarter 2000 96 2 0 98
Total for 2000 183 14 4 201
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4.0 Building a Sustainable Industry in
Nova Scotia

Throughout 2000, SOEI continued to undertake initiatives
related to developing and supporting a viable and increasingly
sustainable oil and gas industry in Nova Scotia. These initiatives
have been divided into four core areas:

 Research and Development
® Training and Education

e Technology Transfer

e Diversity and Inclusion

4.1 Research and Development

During 2000, SOEI, SOEI owner companies and contractors
continued to build progressive and long-term relationships with
the Nova Scotia research and development (R&D) community.

R & D Symposium/Workshop

SOEI participated in its second annual Research & Development
Symposium/Workshop during 2000. Given the growth of the oil
and gas industry in Nova Scotia, SOEI encouraged the expansion
of the 2000 workshop to include other industry players. This
event was co-hosted by the Atlantic Canada Petroleum Institute
(ACPI) and the Canadian Association of Petroleum Producers
(CAPP). SOEI was a member of the Steering Committee which
insured participation of experts from its owner companies.

R&D Call For Proposals Program

2000 also saw the launch of the second annual SOEI R&D Call
For Proposals Program. The Program began with placements of
advertisements in local newspapers and direct notification of
universities and colleges. Seventy-six (76) submissions were
received, 24 of which were short-listed and invited to submit
formal proposals. Final decisions were made in early 2001,

R&D Investments

Total R&D investment during 2000 was in excess of $4.6 million,
showing a substantial increase of 66.7% from the 1999 total
investments. The total cumulative investment in R&D in Nova
Scotia since the beginning of 1995 has now exceeded $17.4
million. During the fourth quarter of 2000, over $833 thousand
was identified in R&D investments.

For further detail on R&D investments made during 2000, please
see Appendix 3. The following table shows the current R&D
investments, and how they compare with historical investment
levels.

Research & Development Investments - Historic

Year Amount
1995 $121,500
1996 $146,000
1997 $3,888,373
1998 $5,758,207
1999 $2,813,428
First Quarter, 2000 $1,818,845
Second Quarter, 2000 $1,623,900
Third Quarter, 2000 $4174,041
Fourth Quarter, 2000 $833,353
Total for 2000 $4,690,139
Cumulative to end of Fourth Quarter, 2000 $17,417,647

*Note: Research and development investments identified as those of owner
companies may also be reported by owner companies in other reports.

4.2 Training and Education

SOEI continued in 2000 to place emphasis on skill development
in Nova Scotia related to the oil and gas industry. In addition to
expenditures made in employee training, investments in
community training and educational programs were also made.
Some of the community training and education investments
made during 2000 included:

* Dalhousie University - Atlantic Universities Geological
Conference

¢ Discovery Centre - Summer Science Camps

¢ Camp Hill Veteran's Memorial Science Fair

* Atlantic Engineering Competition (Daltech)

® Junior Achievement of Mainland, NS

e Centre for Entrepreneurship Education and Development

¢ Canadian Youth Business Foundation

» Clean Nova Scotia

» Shad Valley Program

* Acadia Advantage Classroom

e Scientists and Innovators in Schools Program

In total, over $1.5 million was invested in Training and Education
(which includes Co-op/Workplacement Programs and
Community Training and Education Investments) during the
fourth quarter of 2000.

Summary of Training Investments
Fourth Quarter, 2000

Description of Training Investment
SOEI Internal Training $575,377
Major Contractor Training $695,451
Co-op Programs $90,395
Community Training and Education Investments $161,740
Total for Fourth Quarter, 2000 $1,522,963

*Note: Co-op placements and community training and education
investments identified as those of owner companies, may also be reported
by owner companies in other reports.
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Cumulative training and education investments at the end of the
fourth quarter of 2000 was nearly $16 millon. The following
table compares past training and education expenditures with
those of 2000.

Training and Education Investments
(including Co-op/Workplacement Programs and Community Training
and Education Investments)

Year/Quarter Amount
1998 57,027,316
1999 $5,635,294
First Quarter, 2000 $537,895
Second Quarter, 2000 $615,969
Third Quarter, 2000 $619,302
Fourth Quarter, 2000 $1,522,964
Total for 2000 $3,296,130
Cumulative to end of Fourth Quarter, 2000 $15,958, 740

*Note that previous Benefits Reports reported Training investments that
included Technology Transfer investments. The numbers above reflect all
previously declared Training investments minus those investments related to
Technology Transfer.

Co-op and Work Placements

As part of a continued recognition that education of future
employees is a key component of building a sustainable oil and
gas industry in Nova Scotia, SOEI, SOEI owner companies and
contractors continued support for co-op and work placement
programs. During 2000, SOEI, SOEI owner companies and
contractors provided 58 co-op and work placement
opportunities for students (from varied disciplines) from Nova
Scotia academic institutions. The total cost for hosting these
students in 2000 was in excess of $334 thousand.

Since the beginning of 1998, SOEI, its owner companies and
contractors can account for in excess of $900 thousand invested
in 155 co-op/work placement opportunities. A detailed table of
co-op/work placements for the fourth quarter of 2000 is
included as Appendix 4. The following table compares historic
investments in co-op/work placement programs with those of
2000.

Co-op/Work Placements

Quarter # of Placements | Investment
1998 36 $250,000
1999 61 $325,263
First Quarter, 2000 10 $44,250
Second Quarter, 2000 19 $96,088
Third Quarter, 2000 19 $103,400
Fourth Quarter, 2000 10 $90,395
Total for 2000 58 $334,133
Cumulativ end
Founhaéugrtt%r, zogé 155 $909,396

Note 1 Placements identified as those of owner companies may also be
reported by owner companies in other reports

Note 2 Number of placements should not be confused with number of
students. Often, students return for more than one co-op term, and
co-op placement terms do not match benefit reporting quarters.

Note 3 Adjustments were made to total # of placements for First Quarter,
2000 as per corrected information received,

Note 4 Adjustments were made to First Quarter-2000 expenditures in the
amount of $15,546

CANADA-NOVA SCOTIA BENEFITS

4.3 Technology Transfer

Technology transfer is a vital aspect of developing a sustainable
oil and gas industry in Nova Scotia. Technology transfer is
equipment or a type of training that reflects knowledge,
expertise and skills being transferred to Nova Scotia or other
parts of Canada.

During the fourth quarter of 2000, technology transfer
accounted for over $3.4 million, making the total expenditures
related to technology transfer in excess of $7.6 million in 2000.
As a result, the total cumulative expenditures related to
technology transfer exceeded $8.9 million as of December 31,
2000.

During 2000, the vast majority of technology transfer occured in
SOEI's operations area and with rig companies.

Appendix 5 details technology transfer during 2000. The
following table compares historic technology transfer
expenditures to those of 2000.

Technology Transfer Investments

Quarter/Year Investment
1998 $972,655
1999 $391,967
First Quarter, 2000 $1,546,401
Second Quarter, 2000 $1,282,431
Third Quarter, 2000 $1,374,744
Fourth Quarter, 2000 53,421,914
Total for 2000 $7,625,490
Cumulative to end of Fourth Quarter, 2000 $8,990,112

4.4 Diversity & Inclusion
Voluntary Self-ldentification

SOEI's desire to achieve a truly diverse and inclusive workforce
cannot be overemphasized. Throughout 2000, SOEI continued its
efforts to encourage representation of traditionally
underrepresented groups, namely:

» Aboriginal Persons

e Persons with Physical/Mental Challenges
e Racially Visible Persons

e Women

SOEI does not make assumptions about membership in a
traditionally underrepresented group. SOEI encourages "voluntary
self-identification" which occurs when individuals identify
themselves as members of a traditionally underrepresented group
on an application/resume and/or proactively to their
supervisor/organization, or through other voluntary means.

As 2000 began, the overall number of individuals who self-
identified themselves as members of a traditionally
underrepresented group remained fairly stable. As the year
progressed, however, there was a noticeable increase in the
number of people who self-identified themselves as Women.



2000 ANNUAL REPORT
CANADA-NOVA SCOTIA BENEFITS

Itis also interesting to note that while there was a significant and natural dip in overall employment on the Project during the third
quarter of 2000, the actual number of individuals who had self-identified as a member of a traditionally underrepresented group had
actually increased in all categories except for Persons with Physical/Mental Challenges which remained stable. The following table
provides a tally of individuals who identified as a member of a traditionally underrepresented group (by quarter), to the end of 2000.

Self-Identified Members of Traditionally Underrepresented Groups

Quarter Aboriginal Persons Persons with Racially Visible Women
Physical/Mental Persons
Challenges
First Quarter, 1998 1 1 0 5
Second Quarter, 1998 9 2 6 6
Third Quarter, 1998 19 2 12 16
Fourth Quarter, 1998 22 2 13 30
First Quarter, 1999 20 3 14 30
Second Quarter, 1999 21 0 17 39
Third Quarter, 1999 12 1 6 31
Fourth Quarter, 1999 12 1 9 44
First Quarter, 2000 4 0 7 51
Second Quarter, 2000 9 4 6 42
Third Quarter, 2000 10 4 11 71
Fourth Quarter, 2000 9 4 12 72

Aboriginal Community

As the Project moved from construction into the operational
phase, SOEI's strategy for Aboriginal inclusion remained dual-
pronged:

* Working with our contractors to enhance opportunities in
their organizations
¢ General capacity building initiatives

Contractor Activity

SOEI held numerous meetings with its larger contractors to work
with them to adopt and maintain an Aboriginal inclusion
strategy.

As 2000 progressed, SOEI assisted Secunda Marine in the
recruitment of an Aboriginal cadet for the Secunda Cadet
Program. The initial one-month placement resulted in a long-
term, paying position. In addition to this work-placement, two
members of the Aboriginal community were also placed in co-
op positions.

Capacity Building Initiatives

SOEl was involved in 2000 in assisting the Aboriginal Alliance of
Companies (AAC) with capacity development and training.

AAC firms completed their safety training courses with the Nova
Scotia Construction Safety Association (NSCSA). This training
was critical in obtaining their official safety certification from the
NSCSA.

SOEI was also actively involved in sponsoring Aboriginal business
programs such as the first ever Aboriginal Practice Firm, an
initiative that targets Aboriginal persons wishing to enhance
their entrepreneurial and business administration skills.

10

The Practice Firm is designed to offer participants a real-life
opportunity to learn about business and update their skills in a
professional atmosphere which replicates a real corporation.

Lastly, SOEI invested in the CANDO Conference (Council for the
Advancement of Native Development Officers).

Women
Techsploration

In April 2000, the second annual Techsploration event took place
in Port Hawkesbury at the Strait Area Campus of the Nova
Scotia Community College (NSCC). Techsploration is a joint
initiative of the NSCC, the Apprenticeship Training Division of
the Nova Scotia Department of Education and Women In Trades
& Technology National Network. SOEI, as well as many of
SOEI's contractors, continue to be financial and participatory

Techsploration 2000 participants at Techsploration Day in Port Hawkesbury.



supporters of this program as it is having tremendous success in
exposing young women to future careers in trades, technologies
and sciences - all areas of high interest to the oil and gas
industry. Young women from eight schools, including a First
Nations school, participated in the program over a number of
months culminating in a two-day conference with their role
models and all the other schools. Two female SOEI Operations
Associates volunteered as role models.

Hypatia Project

Another project aimed at involving more women in non-
traditional careers (of particular interest in the oil and gas
industry given the types of careers) in which SOEI participated
was the Hypatia Project. The Hypatia Project complements the
Techsploration Program in that its focus is identifying and
eliminating barriers present for women in secondary education,
post-secondary education, in the workplace and in the
community.

Racially Visible Community

2000 saw SOEI make a number of investments in the African-
Nova Scotian community aimed at increasing the capacity of the
community to participate in the oil and gas industry. Of
particular note are the funds provided to the New Glasgow Black
Community Development Center and general interaction with
the African-Canadian Employment Clinic and the Black Business
Initiative (BBI).
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Physically/Mentally Challenged Community

During 2000, SOEI, SOEI owner companies and contractors
made investments in the Canada Mental Health Association and
in the Atlantic Provinces Special Education Authority "Millennium
Typing Project.”

Total investments in Diversity and Inclusion initiatives during
2000 were $123,956. (Note: some investments were made
directly by ExxonMobil.)

A sampling of Diversity and Inclusion initiatives include:

e Techsploration

e Youth Against Racism

e Atlantic Provinces Special Education Authaority "Millennium
Typing Project" - equipment for visually impaired or blind
children

e Hypatia Project

e Canada Mental Health Association

= Nations In A Circle — Aboriginal Art & Culture Showcase

e Black Educators Association

e International Black Business Summit 2000 (BBI)

¢ Native Council of Nova Scotia - Youth Council

¢ Secunda Cadet Program

¢ Antigonish Women's Resource Centre

Techsploration 2000 role models, Cynthia Carpenter & Colleen Bellemore (SOEI Operations Associates - both on left)
with school team.
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5.0 Community Investments &
Participation

Being a good corporate citizen includes contributing to the
growth and health of the community. Sable Offshore Energy
Inc.'s long-term goal is to develop relationships that contribute
to the quality of life in the communities in which we live and
work. This means not only providing financial support to
charitable and community organizations, but getting its
employees directly involved.

Community Investment Program

During 2000, Sable Offshore Energy Inc.’s Community
Investment Program provided financial support to charitable
organizations in Nova Scotia which focus on education,
community support, arts and culture, safety, environment and
social welfare. SOEI's program targets our key geographical
areas of Guysborough and Antigonish counties, the Strait Area
and the Greater Halifax Area.

SOEI contributed more than $403,972* over the year ($160,585
during the fourth quarter) to a number of organizations across
Nova Scotia including:

e Stan Rogers Festival

¢ Mulgrave Road Theatre

e Strait Regional School Board

® Pictou-Antigonish Regional Library

® Strait Area Waterfront Development Corporation

° Guysborough County Red Cross Water Safety Program
¢ Nova Scotia International Tattoo

* Musique Royale

* This number does not include commitments made to Research &
Development, Training and Education, or Diversity and Inclusion initiatives.
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SOEl employees participating in SOEI 2000 United Way Campaign -
“The Oil & Gas Olympics”

® Nova Scotia Nature

® Neptune Theatre

¢ Nova Scotia Hospital Foundation Festival of Trees
e Strait Richmond Health Care Foundation.

United Way Campaign

During the month of October, Sable Offshore Energy Inc.
embarked on a vigorous campaign to raise funds for the United
Way. Our goal was to raise $100,000 for the charity. SOEI
employees immediately embraced the campaign and raised
money through a car rally, an oil and gas "olympics", a book
sale, a silent auction, a chili cook-off, and many other activities.
In the end, SOEI raised $142,000 for the United Way, making it
the third largest corporate contributor in Nova Scotia.

Community Inquires & Interaction

Although SOEI's Visitor Information Centre moved its
responsibility to operations administration in June of 2000,
between January and June, the Centre responded to almost
1,000 inquiries. From June onwards, SOEI's community liaison
function was carried out directly from the Goldboro Gas Plant.
Monthly Sable Community Advisory Committee meetings have
been ongoing, as have community safety and fisheries
committee meetings. As well, Sable's community liaison officer
has made regular visits to local schools, participated in a number
of business and trade fairs and given regular tours of Sable's
facilities.

“The Referees” Sable Regulators participate in the United Way Campaign.
Thank-you for your support of the United Way.



John Brannan, SOEI President and General Manager, speaking at “Turn It On” event.

Speeches/Presentations

During 2000, information was communicated directly to
hundreds of Nova Scotians at industry and business meetings,
conferences, and schools. Some of the forums included:

» Nova Scotia Safety Council
e OTANS
e the Nova Scotia Science Teachers Association

Media Relations

During the fourth quarter of 2000, over 150 media inquiries
were fielded by Sable Offshore Energy's Public Affairs team. Over
the course of the year, more than 700 inquiries were received by
local, national and international media.

Project Summary Video
During the fourth quarter of 2000, SOEI produced a new video

entitled "The Story of Sable" which gives an overview of the
Sable Project.
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Web site — www.soep.com

Over 154,000 web site hits were logged during 2000. An
average of four public inquiries a day were fielded via Sable's
web site.

Public Opinion Research -- 2000 Overview
During 2000, SOEI commissioned public research through the

Corporate Research Association Omnibus Survey. Please see
Appendix 6 for a summary of the findings
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Appendix 6

Summary of Public Opinion Research - 2000 Overveiw

Background:

This report presents a summary of the key research
commissioned by Sable Offshore Energy Inc. during 2000 using
Corporate Research Association's Atlantic Omnibus Survey,
including trend analysis and comparisons with results from 1999.

The key research presented in this report falls into three main
sections: overall opinion of the Sable Offshore Energy Project,
overall opinion of SOEI, and general perceptions of Sable natural
gas issues, including safety, environment and community
investment.

These results are based on quarterly telephone interviews with a
sample group of 1,500 Atlantic Canadians, 18 years and older.
These interviews were conducted in February, May, August and
November of 2000.

Overview:
Economic Benefits

The majority of Nova Scotians believe the province will gain
significant economic benefits as a result of the Sable natural gas
project, and this belief somewhat increased over the last quarter of
2000 but has declined since 1999.

During the fourth quarter of 2000, 64% of those interviewed
were in agreement. This belief, however, has declined somewhat
since 1999 (70%).

Job Creation

The vast majority (77%) of Nova Scotians believe a significant
number of jobs have already been created in the province due to the
Sable natural gas project.

These results are similar to those of 1999.
Overall Opinion of Sable Offshore Energy Inc.

The majority of Nova Scotians give Sable Offshore Energy Inc.
positive ratings on a battery of surveyed dimensions.

According to the November 2000 Omnibus results, a strong
majority of Nova Scotia residents have a favorable opinion of
Sable Offshore Energy Inc. as the company working to bring
natural gas onshore. Such opinions were consistent throughout
the last two years. Specifically, three quarters (75%) of residents
offered a positive assessment of Sable Offshore Energy Inc. in
2000.

Residents were probed as to why they had a favorable or
unfavorable opinion of the company, and a variety of responses
were given. Those Nova Scotians who had a favorable opinion in
November were more likely to say it was because they have not
heard anything negative regarding Sable Offshore Energy Inc.
(22%), while the majority (28%) in August said Sable has created
jobs.

Priority on Safety

Three-quarters of Nova Scotians offer a positive assessment of Sable
Offshore Energy Inc. with respect to the priority it has placed on
safety issues, and this belief has generally increased since 1999.

32

Nova Scotians were asked whether they agreed or disagreed that
Sable Offshore Energy Inc. has placed a high priority on safety
issues in its efforts to bring natural gas onshore. Results indicate
that there has been a modest strengthening of favorable
opinions over the course of the last two years, particularly in the
belief that the company is placing a high degree of importance
on safety issues. More than three-quarters (77%) of residents
agreed in November 2000 that Sable Offshore Energy Inc. makes
safety a high priority, as compared to 71 per centin 1999.

Beyond specific questions concerning Sable Offshore Energy Inc.,
Nova Scotians also were asked to offer opinions about the overall
safety efforts implemented in bringing Sable natural gas onshore.
Results indicate virtually no distinction is made between the
overall safety effort to bring natural gas onshore, and the safety
efforts of Sable Offshore Energy Inc. as the company that is
bringing the natural gas to Goldboro. Specifically, based on
what Nova Scotians had heard or seen concerning Sable
Offshore Energy as of last August and November, about seven in
ten agree those working to bring natural gas onshore have
placed a high priority on safety issues. Specifically, 68 per cent
reported agreeing with this topic in August, while 72 per cent
agreed last November. Therefore the safety ratings for Sable
Offshore Energy Inc. and the ratings for the project overall, are
quite similar, with SOEI achieving marginally higher assessments.

Environmental Concern

The majority of residents believe Sable Offshore Energy Inc.
demonstrates a high level of concern for the environment, and these
findings remain consistent with those of 1999.

The majority of residents agree Sable Offshore Energy Inc. has a
high level of concern for the environment, and these results were
found to be consistent throughout the course of 2000. In
February 2000, just over seven in ten (72%) Nova Scotians
believed that the company placed a high priority on
environmental concerns. These numbers have remained stable
over the last two years as there was a 73 per cent rating in
November 2000, and 70 per cent overall for 1999.

Concern for Communities

Most residents say Sable Offshore Energy Inc. has displayed a
concern for the well-being of the communities directly affected by the
natural gas project, and this improved modestly over the course of
the year.

Over the course of 2000, there was a slight improvement in the
public perception that Sable Offshore Energy Inc. has
demonstrated a concern for those local areas directly affected by
the natural gas project. Specifically, in February two-thirds
(65%) of Nova Scotians held the opinion that the company was
placing importance on the well-being of the communities
directly affected by the project, while this number increased to
seven in ten (70%) in November.



